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The steady growth of the Indian auto component industry and its adaptation

to rapid changes in the automotive sector

As a responsible industry, in order to lessen its impact on the environment and secure long-term success, the Indian auto

component sector is placing an increasing emphasis on sustainability.
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The auto components market in India is one of the most dynamic sectors in the nation currently. According to the

Indian Brand Equity Foundation (IBEF), the Indian auto component industry is set to become the third largest

globally by as early as 2025. The Auto Component Manufacturers Association of India (ACMA) recently shared that in
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the fiscal year 2023, the industry achieved an unprecedented turnover of INR 5.6 lakh crore (USD 69.7 billion), marking

an astounding 32.8% growth.

Enhancing production and quality for
coffee farmers.
ARAMCO

This industry has shown resilience and a will to succeed despite economic hardships, supply chain disruption,

technological upheavals, and even major global impacts like COVID-19 and conflicts between countries. Not just

supply shortages from China, but also powerful incentives offered by the Indian government to encourage domestic

manufacturing have been the industry’s driving forces. Along with that, India’s automotive industry saw an

exceptional growth of 21 million units in FY23 (according to numbers shared by the Society of Indian Automotive

Manufacturers – SIAM), creating a robust demand for auto components.

As per IBEF, the auto component sector in India is a significant engine of macroeconomic expansion and job creation.

The sector includes participants of various sizes, from massive enterprises to small businesses, dispersed among

clusters around the nation. The auto components sector employed over 1.5 million people directly and contributed

2.3% to India’s overall GDP. The workforce contributes significantly to innovation and the ability to meet stringent

global quality standards and is instrumental in establishing India as a global manufacturing hub for auto

components. However, a structural challenge that the industry faces is in terms of workforce disruption due to the

overwhelming shift to electric mobility from internal combustion engines. Depending on the level of local

manufacturing, a scenario with 30% electric cars by 2030 may support around 20-25% fewer jobs than ICE.

The shift of the nation’s mobility sector has been greatly aided by the auto component industry. The industry wants to

lead the world and transition to sustainability through tech-driven innovation. The industry is embracing advanced

technologies such as robotics, automation, Industry 4.0 technologies, 3D printing, lightweight materials, and electric

vehicle components to enhance manufacturing processes, improve productivity, and meet global quality standards.

Companies are venturing into the production of advanced electronic components and sensors, which are integral to

the development modules for On-Board Diagnostic Device (OBD).

As a responsible industry, in order to lessen its impact on the environment and secure long-term success, the Indian

auto component sector is placing an increasing emphasis on sustainability. Through programs like recycling,

circularity, and waste reduction, the sector is advancing sustainable mobility. In response to rising environmental

concerns, Indian manufacturers are actively investing in R&D to produce environmentally friendly components.

ALSO READ

Uno Minda

lines up Rs

2,600-cr capex

for expansion

Himadri

Speciality

Chemical

announces…

Scania India

partners PPS

Motors as its

sole…

Commercial

vehicle sales

remain flat in

November

Thursday, December 7, 2023
Englishதமிழ்বাংলাമലയാളംગુજરાતીहिंदीमराठीBusinessबिज़नेसInsurance Follow UsFE MOBILITY HOME ELECTRIC MOBILITY AUTO INDUSTRY VEHICLES COMPONENTS AUTO INTERVIEW EXPRESS DRIVE

Election 2023 Nifty 50 BSE Sensex 🎧 Bulletin Revanth Reddy Swearing In Parliament Winter Session Share Market Paytm Shares

https://www.dianomi.com/click.epl?pn=117754&offer=28007302&savid=296073&can_cookie=1&unique_id=ZXGIxCTxpAX87ulDMojRcQAAAAE&adv=22159&said=19007&smartreferer=https%3A%2F%2Fwww.financialexpress.com%2F
https://www.financialexpress.com/jobs-career/
https://www.financialexpress.com/business/express-mobility/
https://www.financialexpress.com/business/express-mobility/
https://www.financialexpress.com/business/express-mobility/
https://www.financialexpress.com/business/express-mobility/
https://www.financialexpress.com/business/express-mobility/industry-express-mobility/uno-minda-lines-up-rs-2600-cr-capex-for-expansion/3328993/
https://www.financialexpress.com/business/express-mobility/industry-express-mobility/uno-minda-lines-up-rs-2600-cr-capex-for-expansion/3328993/
https://www.financialexpress.com/business/express-mobility/industry-express-mobility/uno-minda-lines-up-rs-2600-cr-capex-for-expansion/3328993/
https://www.financialexpress.com/business/express-mobility-himadri-speciality-chemical-announces-indias-first-plant-for-lfp-cathode-3329419/
https://www.financialexpress.com/business/express-mobility-himadri-speciality-chemical-announces-indias-first-plant-for-lfp-cathode-3329419/
https://www.financialexpress.com/business/express-mobility-himadri-speciality-chemical-announces-indias-first-plant-for-lfp-cathode-3329419/
https://www.financialexpress.com/business/express-mobility-scania-india-partners-pps-motors-as-its-sole-representative-for-mining-tippers-3329834/
https://www.financialexpress.com/business/express-mobility-scania-india-partners-pps-motors-as-its-sole-representative-for-mining-tippers-3329834/
https://www.financialexpress.com/business/express-mobility-scania-india-partners-pps-motors-as-its-sole-representative-for-mining-tippers-3329834/
https://www.financialexpress.com/business/express-mobility-commercial-vehicle-sales-remain-flat-in-november-3323845/
https://www.financialexpress.com/business/express-mobility-commercial-vehicle-sales-remain-flat-in-november-3323845/
https://www.financialexpress.com/business/express-mobility-commercial-vehicle-sales-remain-flat-in-november-3323845/
https://indianexpress.com/
https://tamil.indianexpress.com/
https://bengali.indianexpress.com/
https://malayalam.indianexpress.com/
https://gujarati.indianexpress.com/
https://www.jansatta.com/
https://www.loksatta.com/
https://www.financialexpress.com/
https://hindi.financialexpress.com/
https://www.myinsuranceclub.com/
https://news.google.com/publications/CAAqBwgKMOeb3gow873VAQ?hl=en-IN&gl=IN&ceid=IN%3Aen
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://www.facebook.com/thefinancialexpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://twitter.com/FinancialXpress
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.linkedin.com/authwall?trk=gf&trkInfo=AQFRWLsWE52aTQAAAXwwPa2oTOIVXDBiquHXdcxm7KNXrjGEzDcOV0_UFhBmnz43zAIXLeTHid3r6yvr1boHS9cLHoXOShekZ0JBJc2V-SOMWwPZ5NBeCFAYcSKdVmiv3bgPhGc=&originalReferer=&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fthe-financial-express-india%2F
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
https://www.financialexpress.com/mobility/
javascript:ssoUI.LoginEV();
https://www.financialexpress.com/
https://www.financialexpress.com/business/express-mobility/
https://www.financialexpress.com/about/electric-mobility/
https://www.financialexpress.com/about/auto-industry/
https://www.financialexpress.com/about/passenger-vehicles/
https://www.financialexpress.com/about/auto-components/
https://www.financialexpress.com/about/auto-interview/
https://www.financialexpress.com/auto/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/elections/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/nifty-50-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/market/sensex-index/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/audio/expresso-business-update/business-news-at-0930-am-on-7th-december-2023/3330273/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/telangana-cm-revanth-reddy-swearing-in-live-updates-congress-deputy-cm-sonia-rahul-gandhi-congress/3330280/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/india-news/parliament-winter-session-day-4-live-updates-amit-shah-move-jk-reservation-reorganisation-bills-rajya-sabha-lok-sabha-mahua-moitra/3330311/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/share-market-today-live-updates-sensex-nifty-rupee-vs-dollar-sensex-nifty-likely-to-open-in-red-gift-nifty-down-asian-markets-in-red-december-7-2023-thursday-3330217/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/
https://www.financialexpress.com/market/paytm-shares-plunge-20-brokerages-raise-concerns-over-decision-to-slow-the-postpaid-loans-3330343/


MORE STORIES ON Auto industry

Get live Share Market updates, Stock Market Quotes, and the latest India News and business news on Financial Express. Download

the Financial Express App for the latest finance news.

Follow us on

First published on: 29-10-2023 at 08:00 IST

Greaves Cotton pays Rs 124 crore penalty to Heavy Industry Ministry

STOCK MARKET STATS

Sustainability has become increasingly important to the transportation industry as a result of worldwide trends

toward cleaner and greener transportation options.

Given the expansion of the auto component industry, it is bound to establish global domination and standards. The

industry is a leader in exports and registered exports worth US$ 19 billion in FY22 (as per IBEF ) showcasing the

credibility of indigenous products in foreign markets. India’s ability to conduct cost-effective manufacturing is a

major factor in the growth of exports. The cheap labour costs, effective production methods, and economies of scale

all contribute to the industry’s cost advantage. It has been a significant driver in the industry’s emergence as a global

auto component hub, fostering partnerships with some of the world’s leading automotive companies.

Strategic investments are crucial to sustaining competitiveness and advancing transformation. These investments

cover infrastructure improvement, worker skill development, and research and development. The Indian government

has launched Production Linked Incentive (PLI) schemes on automobile and auto components, which are expected

to bring a capex of INR 74,850 crore (US$ 9.58 billion) in the next five years. Along with that, major auto component

manufacturers have recently ventured into joint ventures and acquisitions, which is encouraging for the sector.

Although the sector has grown significantly, there are still obstacles to overcome. Other than the labour disruption

mentioned earlier, other challenges include fierce competition, the requirement to be ready for ever-changing

technology, and adherence to exacting international standards. Continuous innovation, financial commitment, and a

passion for excellence are necessary to meet these difficulties. Along with this, there is a critical need for cooperation

amongst OEMs, suppliers, dealers, and all other participants to build on one another’s inherent advantages and

create a stronger industry.

The future of the Indian auto component industry is bright, further strengthening its contribution to India’s economy

and the global automotive landscape. This growth will be driven by increased vehicle production, expansion into

international markets, and the adoption of cutting-edge technologies. Our industry is poised for a promising future.

The industry will also be heavily influenced by its capacity to innovate and adapt as the sector further develops. The

resilient and tenacious nature of its workforce and enterprises is demonstrated by the consistent expansion and

flexibility of the Indian auto component sector.

The author is Managing Director, Fleetguard Filters.

Disclaimer: The views and opinions expressed in this article are solely those of the original author. These views and

opinions do not represent those of The Indian Express Group or its employees.
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